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Abstract 
This paper explores the conflict between public and private interest on financing of 
the arts in Brazil, from the starting point of a historical study of the politics of cultural 
sponsorship by the Petrobrás oil company. 

Since the 90’s, Petrobrás has been making constant use of the Federal Law for 
Cultural Incentive (Rouanet Law). Through this mechanism, unique in the world, 
Brazilian enterprises can sponsor cultural activities and discount all the money 
invested from their income taxes. What this means ultimately is that, in Brazil, the 
most lucrative companies in the country choose the artistic projects to receive 
sponsorship, but it is the state that pays the bill. 

The enormous social injustices and contradictions of this system of cultural 
incentive reveal an ideological and institutional ambiguity present in the Brazilian 
state, which occasionally places itself as a direct investor and promoter of cultural 
development, while in other moments assuming a neoliberal posture for its actions. 

With this policy, Petrobrás managed to obtain, in the last decade, a budget for 
cultural projects larger than that of the Ministry of Culture itself. This led the policies 
developed by the company to have a strong influence over the cultural production in 
Brazil, as well as serving as a model for other sponsors. 

Nowadays, the drastic decline of profits of Petrobrás negatively impacts the 
Brazilian cultural market. This does not happen only due to the lack of funds, but 
also because of the public distrust of the image of this semi-state company. Generated 
by corruption investigations that shook the country, the distrust in any governmental 
action impacts the biggest cultural sponsor of Brazil, reaching the world of sponsored 
arts as well as its artists.  
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